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SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . ON JULY 3 1 EMBOFF ASKED COUNSELOR PIRES, CHIEF 

OF TRANSPORTATION DIVISION OF FONMIN, THE QUESTIONS 
POSED REFTEL. PIRES WAS NOT AWARE OF ANY BRAZILIAN 
FEDERAL, STATE OR MUNICIPAL TAXES ON INSTRUMENTS OF 
FOREIGN FLAG CARRIERS. TO CONFIRM THIS IMPRESSION, 

PIRES CALLED DEPARTMENT OF CIVIL AVIATION AND SUNAMAM 
(MERCHANT MARINE) IN RIO AS WELL AS TAX AUTHORITIES 
AT FINANCE MINISTRY. THESE AUTHORITIES ALL CONFIRMED 
THAT BRAZIL LEVIES NO TAXES ON INSTRUMENTS OF FOREIGN 
COMMERCE AS DEFINED REFTEL (SHIPPING CONTAINERS, 
VESSELS, PLANES, OR THEIR FUELS). 

2. WITH REFERENCE TO THE CALIFORNIA STATE PROPERTY TAX 
ON SHIPPING CONTAINERS, PIRES SAID THAT THE BRAZILIAN 
GOVERNMENT DOES NOT TAX CONTAINERS BUT RATHER THE 
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MERCHANDISE IN THEM. THIS TAX IS LEVIED BY THE 
FEDERAL GOVERNMENT AND NOT BY STATE GOVERNMENTS. 

3. ALTHOUGH PIRES DID NOT ADDRESS THE POINT, 

EMBASSY ASSUMES BRAZIL WOULD FIND A WAY TO 
RECIPROCATE IF THE U.S. OR ONE OF ITS STATES TAXED 
BRAZILIAN INSTRUMENTS OF FOREIGN COMMERCE. 
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